O0Q SAOC
AND ITS j
SUBSIDIARIES

Condensed consolidated interim
financial statements

For the six months ended 30 June 2023

: o '.'-: .: Energy
‘Yo %<: Beyond
+® g oo° Limits og.com | @thisisoq



OQ SAOC AND ITS SUBSIDIARIES

Report and interim condensed consolidated financial statements
For the six months ended 30 June 2023

INDEX Page (s)

Independent auditors report on review of interim condensed
consolidated financial statements 1

Condensed consolidated statement of financial position 2

Condensed consolidated statement of profit or loss and other

comprehensive income 3
Condensed consolidated statement of changes in equity 4-5
Condensed consolidated statement of cash flows 6
Notes to the interim condensed consolidated financial statements 7-43



Independent Auditors’ Report on
Review of Condensed Interim
Financial Statements

To the Shareholder of OQ SAOC

Introduction

We have reviewed the accompanying condensed consolidated statement of financial position of OQ
SAOQC ("the Company”), and its subsidiaries (together referred to as “the Group”) as at 30 June 2023,
the condensed consolidated statements of profit or loss and other comprehensive income, changes in
equity and cash flows for the six month period then ended, and notes to the condensed consolidated
financial statements. Management is responsible for the preparation and presentation of these
condensed consolidated interim financial statements in accordance with IAS 34, ‘Interim Financial
Reporting’. Our responsibility is to express a conclusion on these condensed consolidated interim
financial statements based on our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A review
of interim financial statements consists of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with International Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed consolidated interim financial statements as at 30 June 2023 are not prepared, in all material

respects, in accordance with IAS 34, 'Interim Financial Reporting".
Lo

28 August 2023 M ( (K MG LLC

KPMG LLC

Chlidren’s Publio Library Buliding
4th floor, Shattl Al Qurum

P O Box 841, PC 112

Sultanate of Oman

CR.No: 1358131
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2
Condensed consolidated statement of financial position
as at 30 June 2023
30 June 31 December
2023 2022
Notes RO’000 RO’000
ASSETS
Non-current assets
Property, plant and equipment 6 4,274,296 4,335,559
Oil and gas production and development assets 7 1,129,394 1,174,296
Right-of-use assets 8 170,283 183,219
Intangible assets 9 68,954 74,973
Goodwill 10 12,099 11,881
Investment in associates 11 238,572 234,763
Interest in joint ventures 12 611,729 470,115
Deferred tax assets 42 19,811 19,404
Concession receivables 13 770,541 782,488
Lease receivables 14 223,821 229,785
Contract assets 15 204,399 184,092
Derivatives 21 49,471 71,238
Due from related parties 31 88,966 86,625
Other non-current assets 18 6,881 7,105
Total non-current assets 7,869,217 7,865,543
Current assets
Inventories 19 805,829 852,340
Trade and other receivables 20 1,330,853 1,630,530
Concession receivables 13 28,125 32,583
Lease receivables 14 11,317 10,838
Due from related parties 31 111,088 72,883
Investments at fair value through profit and loss 16 162 165
Derivatives 21 89,609 96,175
Short-term deposits 17 726,468 593,632
Cash and cash equivalents 22 1,050,386 985,359
Assets held for sale 16a 316 48,454
Total current assets 4,154,153 4,322,959
Total assets 12,023,370 12,188,502
EQUITY AND LIABILITIES
EQUITY
Share capital 23 3,556,447 3,556,447
Share capital pending registration 23 194 194
Statutory reserve 24 368,834 282,628
Other reserve 25 (102,466) (79,327)
Hedge and fair value reserve 26 161,895 187,054
Translation reserve (4,505) 537
Retained earnings 1,503,005 1,267,954
Equity attributable to equity holders of the parent 5,483,404 5,215,487
Non-controlling interests 109,626 43,276
Total equity 5,593,030 5,258,763
Non-current liabilities
LIABILITIES
Loans and borrowings 27 3,262,823 3,420,323
Lease liabilities 28 155,817 163,370
Employees’ end-of-service benefits 29 56,910 53,058
Provisions 30 138,657 125,186
Due to related parties 31 9,242 9,242
Deferred tax liabilities 42 182,529 170,694
Other liabilities 32 19,543 15,253
Total non-current liabilities 3,825,521 3,957,126
Current liabilities
Trade and other payables 33 1,110,912 1,360,891
Loans and borrowings 27 607,365 676,051
Lease liabilities 28 32,213 33,628
Derivatives 21 89,452 32,598
Due to related parties 31 730,668 833,165
Income tax 42 34,209 36,280
Total current liabilities 2,604,819 2,972,613
Total liabilities 6,430,340 6,929,739
Total equityfand liabilities 12,023,370 12,188,502
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Condensed consolidated statement of profit or loss and other comprehensive

income for the six months ended 30 June 2023

Revenue

Cost of sales

Gross profit

Investment income

Share of results of equity accounted investments
Other income

Administrative expenses

Impairment losses charged

Operating profit

Finance income

Finance cost

Foreign exchange gains / (losses) — net
Profit for the period before tax
Income tax expense

Profit for the period

Other comprehensive income:

Items that may be reclassified subsequently to profit or loss
Foreign currency translation difference relating to subsidiaries
Foreign currency translation difference on investment in associates
Share of other comprehensive income of associates and joint
ventures

Effective portion of changes in fair value of cash flow hedges
Items not to be reclassified to profit or loss in subsequent periods
Transfer to defined benefit plan, actuarial gains and losses

Other comprehensive income, net

Total comprehensive income for the period

Profit for the period attributable to:

- Equity holders of the parent
- Non-controlling interests

Profit for the period

Total comprehensive income attributable to:
- Equity holders of the parent
- Non-controlling interests

Total comprehensive income for the period

Earnings per share
Basic and diluted earnings per share — RO

The accompanying notes form an integral part of these condensed consolidated interim financial statements.

Notes

34
35

36
37
38
39
40

41
41
41

42

11
26

26

29

43

2023 2022
RO’000 RO’000
5,888,655 7,734,913
(5,265,313) (6,752,610)
623,342 982,303
3,245 2,597
54,153 115,334
17,926 26,597
(166,397) (162,757)
(915) (742)
531,354 963,332
52,725 10,480
(134,074) (114,993)
3,113 (9,219)
453,118 849,600
(28,351) (27,139)
424,767 822,461
199 (498)
(5,241) (12,613)
(738) 51,204
(24,421) 104,382
(2) 1,006
(30,203) 143,481
394,564 965,942
420,412 820,734
4,355 1,727
424,767 822,461
390,209 964,215
4,355 1,727
394,564 965,942
0.118 0.239
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OQ SAOC AND ITS SUBSIDIARIES 6

Condensed consolidated statement of cash flows

for the six months ended 30 June 2023

Notes 2023 2022
RO’000 RO’000
Cash flows from operating activities

Profit before tax 453,118 849,600
Adjustments for:

Charge of impairment losses — net 40 915 742
Share of results of equity accounted investees 37 (54,153) (115,334)
Loss on disposal of property, plant and equipment 36 6 537
Depreciation and amortization 6 346,814 364,020
Accrual for end of service benefits 29 6,202 3,805
Unwinding of discount on provisions 41 3,587 3,734
Unwinding of commitment to MEM 41 (5,919) (7,669)
Finance cost 41 136,406 118,928
Finance income 41 (52,725} (10,480)
Unrealized gain on investment / derivatives (57,496) {55,218)
776,755 1,152,665

Changes in:
Inventories 46,562 {210,403)
Trade and other receivables 311,086 (531,095)
Concession receivables 15,148 11,163
Lease receivables 5,485 4,727
Contract assets 6,098 4,638
Trade and other payables (132,815) 161,554
Due from related parties (38,205) (119,114)
Due to related parties (102,497) 432,389
Cash generated from operations 887,617 906,524
Employees’ end of service benefits paid 29 (2,987) (1,686)
Taxes paid (14,888) (23,199)
Net cash from operating activities 869,742 881,639

Cash flows from investing activities

Acquisition of property, plant and equipment 6 (81,309) (80,959)
Acquisition of oil and gas exploration and production assets 7 (153,892) (114,099)
Additions in contract assets (23,559) {21,682)
Payment for intangible assets 9 (2,259) (2,008)
Proceeds from disposal of property, plant and equipment 634 587
Proceeds from available for sale investments 16a 48,138 173,792
Proceeds from sale of investments 88,598 -
Investment in equity accounted investees 11&12 (196,401) {1,165)
Other movements in non-current assets and liabilities 20,317 7.677
Dividend received from equity accounted investees 11&12 98,195 111,260
Net movement in term deposits 17 (132,836) 15,652
Finance income received 41 52,960 8,649
Net cash generated {used in} / from investing activities (281,414) 97,704

Cash flows from financing activities

Interest paid 41 (131,164) {106,652)
Dividends paid to shareholder 23 (128,038) .
Dividends paid to non-controlling interests (1,645) (1,316)
Proceeds from loan and borrowings 27 377,282 208,410
Repayments of loan and borrowings 27 (618,189} (766,591)
Repayment of lease liabilities 28 (15,954) (15,451)
Payments to related parties (2,341) (5,128)
Receipts from related parties - -
Net cash used in financing activities {520,049) (686,728)
Net change in cash and cash equivalents 68,279 292,615
Translation adjustments {3,252) (4,567)
Cash and cash equivalents at the beginning of the period 985,359 838,043
Cash and cash equivalents at end of the period 22 1,050,386 1,126,091

The accompanying notes form an integral part of these interim condensed consolidated financial statement.


105509
Stamp


QQ SAOC AND ITS SUBSIDIARIES 7

Notes to the interim condensed consolidated financial statements
for the six months period ended 30 June 2023

Legal status and principal activities

0Q SAOC (“the Parent” or “the Parent Company”) is a closed joint stock company domiciled in the
Sultanate of Oman. The interim condensed consolidated financial statements as at and for the six
months period ended 30 June 2023 comprise the Parent Company and its subsidiaries (together
referred to as “the Group” and individually as “Group entities”) and the Group’s interest in
associates and joint ventures. The Parent Company is primarily involved in the business of
identifying, acquiring, managing, operating interests in petroleum and other energy related
enterprises and dealing in investments. The Group is primarily engaged in exploration, production,
marketing and distribution of petroleum and petroleum by-products. The Group operates in the
Sultanate of Oman, United Arab Emirates, India, Pakistan, Korea, China, Portugal, Spain,
Netherlands, United Kingdom, Brazil, Japan, Singapore, Germany, United States of America,
Mexico and Kazakhstan. The registered address of the Parent Company is P O Box 261, Postal Code
118, Sultanate of Oman.

The Parent Company is wholly owned by the Oman Investment Authority (OIA). The Group is
ultimately owned by the Government of Sultanate of Oman.

The Parent company has debt securities listed on London Stock Exchange.
Group entities

The Group has the following investments in subsidiaries:

Country of % holding % holding
Company name Notes incorporation 2023 2022
Oman Oil Marketing Company SAOG (OQOMCO) iv Sultanate of Oman 499 49%
Oman Tank Terminal Company LLC (OTTCO) Sultanate of Oman 100% 100%
Oman Gas International LLC ii Cayman Island - 100%
Dugm Petroleum Terminal Company LLC (DPTC) Sultanate of Oman 100% 100%
Oman International Petrochemical Industry Company LLC {OMPET) ii Sultanate of Oman - 70%
Oman Qil (Budapest) Limited (OOBL) iii Cayman Islands 100% 100%
Oman QOil Services Limited (OOSL) Bermuda 100% 100%
Oman Oil Holdings Spain SL (OOHS) Spain 100% 100%
Oman Pearls Company Limited (OPCL) iii Cayman Islands 100% 100%
Oman Pearls Company Limited — UK United Kingdom 100% 100%
Oman Qil (Upstream) Holdings Limited (OOUHL) ii Cayman Islands . 100%
Oman Oil Company Limited (OOCL) Bermuda 100% 100%
0Q Exploration and Production L.L.C (OQEP) i Sultanate of Oman 100% 100%
Abraj Energy Services SAQOC Y Sultanate of Oman 51% 100%
OQEP Holding Limited iii Cayman Islands 100% 100%
Abutubul LLC Sultanate of Oman 100% 100%
Musandam Gas Plant LLC Sultanate of Oman 100% 100%
Makarim Gas Development LLC Sultanate of Oman 100% 100%

Musandam Oil & Gas Company LLC Sultanate of Oman 100% 100%



OQ SAOC AND ITS SUBSIDIARIES

Notes to the interim condensed consolidated financial statements
for the six months period ended 30 June 2023 (continued)

Group entities (continued)

Company name

0Q Gas Networks S.A.0.C {0OQ GN)
Oman Energy Trading Company Limited (OETCL)

Oman Qil International Limited (OOIL)

0Q Trading LLC (0QT)

Oman Oil Holding Europe B.V (OOHE)

Majan Energy B.V (0OQ Chemicals Group, 0QC)
Takamul Investment Coempany LLC (TIC)

Oman Aluminium Rolling Company LLC (OARC)
Takamul Holding Company Limited

Sohar Sulphur Fertilizer LLC

Sohar Paper Cores LLC (SPC)

Oman Purified Isophthalic Acid Company LLC

Dugm Management & Services LLC

Takamul Holding Company Limited

0Q Refineries and Petroleum Industries L.L.C (OQ RPI)
0Q Refineries L.L.C

0OQ Aromatics L.L.C

0Q Logistics L.L.C

0Q Plastics L.L.C

0Q Depots L.L.C

0Q Marketing L.L.C

0Q Alternative Energy LLC {OQ AE) {formerly, Oman Oil Dugm
Development LLC}

Oman Energy Development Company SPC

Oman Oil Facilities Development Company LLC(OOFDC)
0QLPG (SFZ) L.L.C

0Q Methanol (SFZ) L.L.C.

0Q Salalah Industries SAOC

Maijis Industrial Services SAOC

Notes

Country of
incorporation

Sultanate of Oman
Bermuda

Cayman Islands
United Arab Emirates
Netherlands
Netherlands

Sultanate of Oman
Sultanate of Oman
Cayman Island

Sultanate of Oman

Sultanate of Oman

Sultanate of Oman
Sultanate of Oman
Cayman Islands

Sultanate of Oman
Sultanate of Oman
Sultanate of Oman
Sultanate of Oman
Sultanate of Oman
Sultanate of Oman
Sultanate of Oman

Sultanate of Oman
Sultanate of Oman
Sultanate of Oman
Sultanate of Oman
Sultanate of Oman
Sultanate of Oman
Sultanate of Oman

% holding
2023

100%
100%

100%
100%
100%
100%

100%
100%
100%
68.75%
100%
100%
70%
100%
100%
100%
100%
100%
100%
100%
100%

100%
100%
100%
100%
100%
100%
100%

% holding
2022

100%
100%

100%
100%
100%
100%

100%
100%
100%
68.75%
100%
100%
70%
100%
100%
100%
100%
100%
100%
100%
100%

100%
100%
100%
100%
100%
100%
100%

i. The Group has the following material interests, all of which are located within the Sultanate of Oman.

Name Participating Interest
(2023)

Block 60 100%
Block 48 100%
Block 42 50%
Block 10 20%
Block 9 45%
Block 61 30%
Block 65 27%
Karim 25%
Rima 25%
Block 53 20%
Block 52 15%

Operator

0QEP
OQEP
OQEP

Shell Oman
Occidental
BP
Occidental
Medco
Petrogas
Occidental

ENI

Activity

Explaration and production

Exploration
Exploration

Exploration and production

Exploration and production

Exploration and production

Exploration and production

Production service agreement

Production service agreement

Exploration and production

Exploration

Allinterests of less than 100% are Joint Operations. OQEP also has interests in gas purchase and

sale contracts relating to Dolphin field.
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Notes to the interim condensed consolidated financial statements
for the six months period ended 30 June 2023 (continued)

Group entities (continued)
Changes in structure

In H1 2023, the following companies were liquidated:

® Oman Gas International L.L.C
® Oman Oil (Upstream) Holding Limited (OOUHL)
® Oman International Petrochemical Industry Company LLC (OMPET)

Below entities are in the process of liquidation and are expected to be liquidated in H2 2023:

e Takamul Holding Company Ltd

OQEP Holding Limited

e Oman Oil (Budapest) Limited (OOBL)
e Oman Pearls Company Limited (OPCL)

iv. Although the Group owns less than half of the total share capital of OOMCO, the management

of the Parent Company assessed that the Group has control over its investment in OOMCO based
on whether the Group has the practical ability to direct the relevant activities of OOMCO
unilaterally. The management considered the Group’s absolute size of holding in OOMCO and
relative size of and dispersion of the shareholding owned by the other shareholders.

The Group holds 3,225,000 multi vote shares and 28,380,000 ordinary shares, which give it an
overall voting power of 51.43% in OOMCO. Accordingly, the Group has control over OOMCO by
virtue of Article 5 of chapter two of OOMCO’s Articles of Association, which entitles the holder
of multi vote share to two votes at the Annual General Meeting of OOMCO. After assessment,
the management, concluded that the Group has a sufficiently dominant voting interest to direct
the relevant activities of OOMCO.

On 30™ of March 2023 an initial public offering was undertaken by Abraj in which 49% of the
shares were sold on the MSX exchange for external shareholders while retaining the remaining
51% under OQ Group.

Basis of preparation
‘ !

These interim condensed consolidated financial statements for the six months ended 30 June
2023 have been prepared in accordance with IAS 34 Interim Financial Reporting and should be
read in conjunction with the Group’s last annual consolidated financial statements as at and for
the year ended 31 December 2022 (‘last annual financial statements’). They do not include all of
the information required for a complete set of financial statements prepared in accordance with
IFRS Standards. However, selected explanatory notes are included to explain events and
transactions that are significant to an understanding of the changes in the Group’s financial
position and performance since the last annual financial statements.
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Notes to the interim condensed consolidated financial statements
for the six months period ended 30 June 2023 (continued)

Change in accounting policy

Except as described below, the accounting policies applied in these interim condensed
consolidated financial statements are the same as those applied in the Group’s consolidated
financial statements as at and for the year ended 31 December 2022. The policy for recognising
and measuring income taxes in the interim period is consistent with that applied in the previous
interim period and is described in Note 42 except for changes outline below.

The other amendments which apply for the first time in 2023 do not have any impact on interim
condensed consolidated financial statements.

A. Deferred tax related to assets and liabilities arising from a single transaction.

The Group has adopted Deferred Tax related to Assets and Liabilities arising from a Single
Transaction — Amendments to IAS 12 from 1 January 2023. The amendments narrow the scope
of the initial recognition exemption to exclude transactions that give rise to equal and offsetting
temporary differences — e.g. leases and decommissioning liabilities. For leases and
decommissioning liabilities, an entity is required to recognise the associated deferred tax assets
and liabilities from the beginning of the earliest comparative period presented, with any
cumulative effect recognised as an adjustment to retained earnings or other components of
equity at that date. For all other transactions, an entity applies the amendments to transactions
that occur after the beginning of the earliest period presented.

The Group previously accounted for deferred tax on leases and decommissioning liabilities
applying the “integrally link” approach, resulting in a similar outcome to the amendments,
except that the deferred tax asset or liability was recognised on a net basis. Following the
amendments, the Group has recognised a separate deferred tax asset in relation to its lease
liabilities, site restoration obligation and a deferred tax liability in relation to its right-of-use
assets and site restoration cost. However, there was no impact on the statement of financial
position because the balances qualify for offset under paragraph 74 of IAS 12. There was also no
impact on the opening retained earnings as at 1 January 2022 as a result of the change. The key
impact for the Group relates to disclosure of the deferred tax assets and liabilities recognised —
this disclosure will be provided in the annual financial statements.

The change in accounting policy will also be reflected in the Group’s consolidated financial
statements as at and for the year ending 31 December 2023.

Accounting standards issued but not yet effective

A number of new accounting standards and amendments to accounting standards are effective
forannual periods beginning after 1 January 2023 and earlier application is permitted. The Group
has not early adopted any of the forthcoming new or amended accounting standards in
preparing these condensed consolidated interim financial statements.
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Notes to the interim condensed consolidated financial statements
for the six months period ended 30 June 2023 (continued)

Critical accounting judgements and key sources of estimation uncertainty
5 : y

In preparing these interim condensed consolidated financial statements, management has made
judgements and estimates that affect the application of accounting policies and the reported
amounts of assets and liabilities, income and expense. Actual results may differ from these

estimates.

The significant judgements made by management in applying the Group’s accounting policies
and the key sources of estimation uncertainty were the same as those described in the last
annual financial statements.

Measurement of fair values

A number of the Group’s accounting policies require the measurement of fair values, for both
financial and non-financial assets and liabilities.

The Group has an established control framework with respect to the measurement of fair values.
This includes a valuation team that has overall responsibility for overseeing all significant fair
value measurements, including Level 3 fair values, and reports directly to the Chief Financial
Officer.

The valuation team regularly reviews significant unobservable inputs and valuation adjustments.
If third party information, such as broker quotes or pricing services, is used to measure fair
values, then the valuation team assesses the evidence obtained from the third parties to support
the conclusion that these valuations meet the requirements of the Standards, including the level
in the fair value hierarchy in which the valuations should be classified.

When measuring the fair value of an asset or a liability, the Group uses market observable data
as far as possible. Fair values are categorised into different levels in a fair value hierarchy based
on the inputs used in the valuation techniques as follows.

- Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

- Level 2: inputs other than quoted prices included in level 1 that are observable for the asset
or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

- Level 3: inputs for the asset or liability that are not based on observable market data
(unobservable inputs).

If the inputs used to measure the fair value of an asset or a liability are categorised in different
levels of the fair value hierarchy, then the fair value measurement is categorised in its entirety
in the same level of the fair value hierarchy as the lowest level input that is significant to the
entire measurement.
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Notes to the interim condensed consolidated financial statements
for the six months period ended 30 June 2023 (continued)

Critical accounting judgements and key sources of estimation uncertainty (continued)
Measurement of fair values (continued)
The Group recognises transfers between levels of the fair value hierarchy at the end of the

reporting period during which the change has occurred. Further information about the
assumptions made in measuring fair values is included in Note 45.
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Notes to the interim condensed consolidated financial statements
for the six months period ended 30 June 2023 (continued)

6. Property, plant and equipment
Freehold Furniture Plant, Site Capital Capital
land Buildings and office equipment, restoration spare work-in- Total
equipment and vehicles cost part progress

RO’000 RO’000 RO’000 RO'000 RO'000 RO’000 RO'000 RO'000
At 1 January 2022 408 562,273 57,798 6,722,831 43,019 9,110 473,098 7868.537
Additions 4,460 3,013 11,822 136,263 155,558
Acquisition through business 2024 293 98241 5285 107.443
combination ' * ‘ 4
Transfers (note 9) 6,783 26,012 100,531 (268) (133,583} (525)
Disposals (329) (267) (9,463) (13) (10,072)
Change in site restoration . (12,207) . (12,207)
provision ! 4
Translation differences (4,797) (437) (19,623) g {1,974) (26,831)
At 31 December 2022 408 570,414 87,012 6,904,339 30,712 8,842 480,076 8,081,803
At 1 January 2023 408 570,414 87,012 6,904,339 30,712 8,842 480,076 8,081,803
Additions - 5,605 813 13,933 . ] 60,958 81,309
Transfers (note 9) - 952 162 7,077 - - (29,696) (21,505)
Disposals - (386) (200) (959) - - (22,569) (23,114)
Translation differences - (1,218) (699) (8,582) - (9,325) (19,824)
At 30 June 2023 408 575,367 87,088 6,915,808 30,712 8,842 479,444 8,097,669
Accumulated depreciation and impairment
At 1 January 2022 143,812 46,377 3,278,054 1,735 6,323 32,070 3,508,371
Acquisition through business 866 747 36,089 37,702
combination ’ !
Charge for the year 19,577 8,171 223,159 1,384 355 252,646
Transfers =
Impairment charge / (reversal) (7.651) {27,599) - (35,250)
Disposals (316) (217) (7,453) (7,986)
Translation differences (1,052) (284) (7,903) - (9,239)
At 31 December 2022 155,236 54,794 3,494,347 3,119 6,678 32,070 3,746,244
At 1 January 2023 155,236 54,794 3,494,347 3,119 6,678 32,070 3,746,244
Charge for the period - 10,658 2,027 120,647 301 96 - 133,729
Disposals - (2) (167) (736) - - (22,569) (23,474)
Translation differences - (2,383) (841) (29,902) - - - (33,1286)
At 30 June 2023 - 163,509 55,813 3,584,356 3,420 6,774 9,501 3,823,373
Net Book Value
30 June 2023 408 411,858 31,275 3,331,452 27,292 2,068 469,943 4,274,296
31 December 2022 408 415,178 32,218 3,409,992 27,593 2,164 448,006 4,335,559
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Notes to the interim condensed consolidated financial statements
for the six months period ended 30 June 2023 (continued)

Property, plant and equipment (continued)

(i) The depreciation and amortization charges for the period are as follows:

30 June 30 June

2023 2022

RO’000 RO’000

Property, plant and equipment 133,729 124,758
Oil and gas producing assets (note 7) 198,794 215,269
Right-of-use assets (note 8) 15,508 15,099
Intangible assets (note 9) 9,301 9,435

357,333 364,561

Allocated as follows:

Cost of sales (note 35) 328,951 345,084
Administrative expenses (Note 39) 17,863 18,936
Capitalised in the cost of capital work in progress 10,519 541

357,333 364,561

(i) As at 30 June 2023, the Group has assessed impairment indicators across the cash generating
units and no indicators of impairment were identified. The assessment will be revisited for the
year ending 31 December 2023.
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Notes to the interim condensed consolidated financial statements
for the six months period ended 30 June 2023 (continued)

Oil and gas production and development assets

The details of the Group’s share of oil exploration and production and development assets are
as follow:

OQEP
(Mukhaizna
Oil field,
Abu Tubul,
Malarim Dunga oil
Block 9 etc.) field Total
RO’000 RO’000 RO’000
Cost
At 1 January 2022 (restated) 3,244,310 117,628 3,361,938
Additions 345,275 3,555 348,830
Transfers 25,883 - 25,883
Chan.g.e in decommissioning (4,656) _ (4,656)
provision
Disposal (4,462) B (4,462)
At January 2023 3,606,350 121,183 3,727,533
Additions 150,447 3,445 153,892
At 30 June 2023 3,756,797 124,628 3,881,425
Accumulated depreciation
and impairment
At 1 January 2022 2,075,376 54,414 2,129,790
Charge for the year 381,505 3,724 385,229
Impairment adjustment 14,365 21,181 35,546
Transfers - - -
Other adjustment 1,806 866 2,672
At 1 January 2023 2,473,052 80,185 2,553,237
Charge for the period 197,280 1,514 198,794
At 30 June 2023 2,670,332 81,699 2,752,031
Net book value
At 30 June 2023 1,086,465 42,929 1,129,394
At 31 December 2022 1,133,298 40,998 1,174,296

As at 30 June 2023, the Group has assessed impairment indicators across the cash generating
units and no indicators of impairment were identified. The assessment will be revisited for the
year ending 31 December 2023.
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Notes to the interim condensed consolidated financial statements
for the six months period ended 30 June 2023 (continued)

Right-of-use assets

The Group leases mainly comprise leasehold lands, plant and machineries, equipment and
vehicles. Information about leases for which the Group is a lessee is presented below:

Set out below are the carrying amounts of right-of-use assets recognised and movement during
the period:

Land and Plant and Drilling
buildings equipment and rigs Vehicles Total
RO'000 RO'000 RO'000 RO'000 RO'000
As at 1 January 2022 112,557 53,605 32 4,896 171,090
Additions 27,068 5,086 - 4,350 36,504
Exchange difference (185) (136) - (10) (331)
Reclassifications 155 (853) (32) 730 -
Modification 11,097 - - - 11,097
Depreciation expense (11,861) (16,989) - (3,525) (32,375)
Termination (2,258) (464) - (44) (2,766)
At 1 January 2023 136,573 40,249 - 6,397 183,219
Additions 3,583 748 - 115 4,446
Terminations (100) (181) - (19) (300)
Depreciation expense (6,446) (8,757) - (305) (15,508)
Lease modifications (760) - - (961) (1,721)
Exchange difference 51 96 - - 147

At 30 June 2023 132,901 32,155 - 5,227 170,283
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Notes to the interim condensed consolidated financial statements
for the six months period ended 30 June 2023 (continued)

Intangible assets

Technology,
_ cu.'lstom.er Bugioration Exploration
ERP and Subsoil relationship, assets -
software rights trademarks, assets- Caspian off Fuatal
patents, and other QQER shore
intangible assets
RO’000 RO’000 RO’000 RO'000 RO'000 RO’000
Cost
At 1 January 2022 22,249 1,411 245,719 11,051 76,232 356,662
Additions 5,335 - 672 5,871 - 11,878
Transfers - - 56 (3,975) - (3,919)
Written off (614) 4 = : - (614)
Translation difference (369) - (13,384) - E (13,753)
At 1 January 2023 26,601 1,411 233,063 12,947 76,232 350,254
Additions 1,501 - 511 - % 2,012
Transfers 220 - 27 - - 247
Translation difference 126 - 5,586 - - 5,712
At 30 June 2023 28,448 1,411 239,187 12,947 76,232 358,225
Accumulated amortization
At 1 January 2022 18,445 1,160 171,711 - 76,232 267,548
Charge for the year 933 70 17,472 - - 18,475
Disposal (556) - - - - (556)
Translation differences (276) - (9,910) - - (10,186)
At 1 January 2023 18,546 1,230 179,273 - 76,232 275,281
Charge for the period 457 14 8,830 - - 9,301
Translation differences 128 - 4,561 - - 4,689
At 30 June 2023 19,131 1,244 192,664 - 76,232 289,271
Net book value
At 30 June 2023 9,317 167 46,523 12,947 - 68,954

At 31 December 2022 8,056 181 53,790 12,947 = 74,973
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Notes to the interim condensed consolidated financial statements
for the six months period ended 30 June 2023 (continued)

10. Goodwill

. 0q oomMCco Total
Chemicals

Cost RO’000 RO’000 RO’000
At 1 January 2022 262,950 3,683 266,633
Translation difference (15,907) - (15,907)
At 31 December 2022 / 1 January 2023 247,043 3,683 250,726
Translation difference (8,771) - (8,771)
At 30 June 2023 238,272 3,683 241,955
Impairment and translation differences
At 1 January 2022 254,224 - 254,224
Translation differences (15,379) - (15,379)
At 31 December 2022 / 1 January 2023 238,845 - 238,845
Translation differences (8,989) - (8,989)
At 30 June 2023 229,856 - 229,856
Net book value
At 30 June 2023 8,416 3,683 12,099
At 31 December 2022 8,198 3,683 11,881

As at 30 June 2023, there were no indicators of impairment and accordingly no impairment test
was performed.
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Notes to the interim condensed consolidated financial statements
for the six months period ended 30 June 2023 (continued)

11. Investment in associates

The movement in carrying value of investment in associates is as follows:

30 June 31 December

2023 2022

RO’000 RO’000

At 1 January 234,763 156,160
Prior year adjustments (989) -
Investment during the period / year - 53,260
Share of results (note 37) 26,496 46,041
Dividends received (15,839) (13,969)
Accrued expenses 32 277
Foreign currency translation (5,241) (8,074)
Share of other comprehensive income of associates (650) 1,068
At 30 June / 31 December 238,572 234,763

12. Interestin joint ventures

The movement in carrying value of investment in joint ventures is as follows:

At 1 January 470,115 347,043
Investments during the period / year 196,401 73,566
Dividends received (82,356) (190,971)
Share of results (note 37) 27,657 169,135
Share of changes in other comprehensive (loss) /

income (88) 70,836
Accrued expenses recognised - 237
Additions due to changes in fair value of loan - 269

At 30 June / 31 December 611,729 470,115
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Notes to the interim condensed consolidated financial statements

for the six months period ended 30 June 2023 (continued)

Concession receivables

At 1 January

Transferred from contract assets (note 15)
Income during the period / year
Adjustment of penalties

Transfer to investment property

Billed during the year

At 30 June / 31 December

Current / non-current
Non-current portion
Current portion

Lease receivables

Lease income

Finance income on the net investment in lease

30 June 31 December
2023 2022
RO’000 RO’000
815,071 829,529
2,946 15,737
28,525 57,380
- (1,708)
(4,203) -
(43,673) (85,867)
798,666 815,071
770,541 782,488
28,125 32,583
798,666 815,071
30 June 30 June
2023 2022
RO’000 RO’000
11,265 11,708

The net investment in the lease constitutes the cost of construction of the underlying assets.

Net investment in lease

At 1 January

Repayments

At 30 June 2023 / 31 December 2022

30 June 31 December
2023 2022
RO’000 RO'000
240,623 250,267
(5,485) (9,644)
235,138 240,623
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Notes to the interim condensed consolidated financial statements
for the six months period ended 30 June 2023 (continued)

14. Lease receivables (continued)

30 June 31 December
2023 2022
RO’000 RO'000
Presented as
Current portion 11,317 10,838
Non-current portion 223,821 229,785
235,138 240,623
5. Contract assets
--------- 30 June 2023--------- ------31 December 2022-----
------------- 1107111 S SUSIRUBRSNNSY 7 1111 TR
Due
from Due from
MEM  Others Total MEM  Others Total
At 1 January 182,290 1,802 184,092 145,433 1,590 147,023
Transferred to concession receivables
(note 13) (2,946) - (2,946) (15,737) - (15,737)
Additions during the period / year 23,559 - 23,559 53,048 212 53,260
i ; . -
inance income during the period / 6,694 ) 6,694 11,082 i 11,082
year
i
nvoiced and transferred to related (902) (902) 1135 ) 1,135
party
Adjustment of penalties - - - (2,186) - (2,186)
Received during the period / year (6,098) - (6,098) (10,485) - {10,485)
At 30 June /31 December 203,499 900 204,399 182,290 1,802 184,092
) westments at rair valt through profi 1d 10
30 June 31 December
2023 2022
RO’000 RO'000
Unquoted investments 5,788 5,791
5,788 5,791
Impairment provision (5,626) (5,626)
162 165

The Group has not recognised any additional impairment on its unquoted investments during
the period ended 30 June 2023. The movement relates wholly to foreign exchange rate
difference.
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Notes to the interim condensed consolidated financial statements
for the six months period ended 30 June 2023 (continued)

Assets held for sale

30 June 31 December

2023 2022

RO’000 RO’000

Muscat Gases Company SAOG 316 316
Vale Pelletizing Company LLC - 48,138
316 48,454

The investment in Vale Pelletizing Company LLC has been disposed off during the year by
exercising the put option for a consideration of RO 48,138 million.

Short term deposits

Short-term-deposits 726,468 593,632

Term deposits are assessed to have low credit risk of default since these banks are highly regulated
by the central banks of the respective countries. Accordingly, the management of the Group
estimates the loss allowance on balances with banks at the end of the reporting period at an
amount equal to 12 months ECL. Taking into account the historical default experience and the
current credit ratings of the banks, the management of the Group has assessed that there is no
significant expected credit loss.

Other non-current assets

Staff benefits & staff housing loans 5,940 1,802
Deferred expenditure 775 2,828
Other receivables and advances 166 133
Other investment - 2,342

6,881 7,105
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Notes to the interim condensed consolidated financial statements
for the six months period ended 30 June 2023 (continued)
19. Inventories
30 June 31 December
2023 2022
RO’000 RO’000
Finished goods 216,461 223,481
Oil and lubricants 202,245 220,571
Raw materials and work-in-progress 197,647 224,882
Stores and spares 192,682 186,861
809,035 855,795
Allowance for slow-moving and obsolescence
inventories (3,206) (3,455)
805,829 852,340
Movement in allowance for slow-moving and obsolescence:
At 1 January 3,455 3,706
Provision written off (32) -
Net charge / reversal during the period / year (217) (251)
At 30 June / 31 December 3,206 3,455
20 rade and other receivables
Trade receivables 840,743 1,104,961
Less: allowance for expected credit losses (13,822) (14,154)
826,921 1,090,807
Other receivables 458,013 486,261
Advances to suppliers 23,797 27,124
Advances to employees 703 729
Prepaid expenses 21,419 25,609
1,330,853 1,630,530

The year-on-year increase in trade receivables and accrued revenue was driven by an increase in
sales volumes, coupled with a significant increase in the price of oil, refined products and other
energy commodities.
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Notes to the interim condensed consolidated financial statements
for the six months period ended 30 June 2023 (continued)

20. Trade and other receivables (continued)

The movement in allowance for expected credit losses is as follows:

At 1 January

(Reversal) / Allowance recognised as impairment

expense

At 30 June 2023 / 31 December 2022

21. Derivatives

Derivatives held for trading
Cash flow hedges

Less: current portion

Non-current portion

f I ~N ! H s $
22 Cash and cash equivalent

Derivatives assets

30 June 31 December
2023 2022
14,154 13,533
(332) 621
13,822 14,154

Derivatives liabilities

Bank balances (current and call accounts)

Cash balance

30 June 31 December 30 June 31 December
2023 2022 2023 2022
RO’'000 RO’000 RO’000 RO’'000
17,929 18,572 89,347 32,493
121,151 148,841 105 105
139,080 167,413 89,452 32,598
(89,609) (96,175) (89,452) (32,598)
49,471 71,238 - .
30 June 31 December

2023 2022

RO’000 RO’000

1,050,308 985,252

78 107

1,050,386 985,359

The interest rate on call accounts ranges from 0.01%-5.6% (30 June 2022: 0.01%-3.5%).
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Notes to the interim condensed consolidated financial statements
for the six months period ended 30 June 2023 (continued)

Share capital

Authorised Issued and paid up
30 June 31 December 30 June 31 December
2023 2022 2023 2022
RO’000 RO’000 RO’000 RO’'000
Ordinary shares of RO 1 each 5,000,000 5,000,000 3,556,447 3,556,447

During the period, the Group declared and paid RO 128 million to OIA.

Statutory reserve

Article 132 of the Commercial Companies Law of 2019 requires that 10% of a company's net
profit to be transferred to a non-distributable legal reserve until the amount of the legal reserve
becomes equal to one-third of the Parent Company's fully-paid share capital. Accordingly, during
the period ended 30 June 2023 RO 86.2 million (30 June 2022: RO 38.2 million) of the Parent
Company’s annual profit was transferred to the legal reserve. The reserve is not available for
distribution.

Other reserve
Other reserve mainly relates to the following:

® The Parent Company applied predecessor accounting using the net carrying value resulting
in recording the excess of consideration paid over the net carrying value of assets acquired
amounting to RO 95.6 million, as an adjustment in consolidated statement of changes in
equity under “other reserves”.

¢ |n Q1 2023, an initial public offering was launched for Abraj, and as a result of divestment of
49% of shares of Abraj, a gain of RO 21.0 million was recognised in the consolidated
statement of changes in equity under “other reserves”. OQ Group continues to control 51%
of Abraj through OQ EP, and Abraj remains a fully consolidated subsidiary as outlined in Note
2, paragraph v.
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Notes to the interim condensed consolidated financial statements
for the six months period ended 30 June 2023 (continued)

26. Hedge and fair value reserves

Movement in reserve during the is as follows:
Share of other
comprehensive
income of

Hedging associates and
reserve joint ventures Total
RO’000 RO’000 RO’000
At 1 January 2022 (22,751) (637) (23,388)
Fair values movement in hedges 138,538 - 138,538
Share of OCI of joint ventures and associates - 71,904 71,904
At 31 December 2022 / 1 January 2023 115,787 71,267 187,054
Fair values movement in hedges-net of tax (24,421) - (24,421)
Share of OClI of joint ventures and associates - (738) (738)
At 30 June 2023 91,366 70,529 161,895

27. Loans and borrowings

The following Group entities have availed loans and borrowings which are detailed below:

30 June 31 December

2023 2022

RO’000 RO’000

The Parent Company 430,137 512,231
0Q Exploration and Production L.L.C (OQEP) 239,875 302,458
Oman Oil Holding Europe B.V. 367,742 361,792
0Q Trading Limited 77,472 117,473
0Q Methanol LLC 192,083 206,363
Takamul Investment Company SAOC 95,051 96,933
0Q Gas Network SAOC 329,975 250,795
(F?{)Ff)[)Reflner|es and Petroleum Industries L.L.C (OQ 1,750,176 1,870,070
Oman Oil Facilities Development Company LLC 203,799 207,340
Oman Tank Terminal Company LLC 128,130 123,025
Majis Industrial Services 35,748 37,894
Oman Oil Marketing Company SAOG 20,000 10,000
3,870,188 4,096,374

Less: current portion (607,365) (676,051)
Non-current portion 3,262,823 3,420,323
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Notes to the interim condensed consolidated financial statements
for the six months period ended 30 June 2023 (continued)

27. Loans and borrowings (continued)

(i) On 23 February 2023, 0Q SAOC fully repaid Term Loan VI amounting to RO 57.8
million, which was originally obtained on 24 February 2021 for a two-year term,
structured as a bullet payment at maturity.

(ii) As of 30 June 2023, OQ Gas Networks fully repaid and refinanced its term loan of
RO 237.2 million. The new financing of RO 845 million which comprises both Islamic
and Conventional facilities, each with USD and OMR tranches, and tenors of 7 and
10 years, respectively.

As of 30 June 2023, carrying value of term loans include un-amortised deferred finance
cost amounting to RO 78.17 million (31 December 2022, RO 81.46 million).

Lease liabilities

30 June 31 December
2023 2022
RO’000 RO’000
At 1 January 196,998 182,331
Addition during the period / year 3,575 30,176
Interest charged 4,800 9,394
Rent concessions - (162)
Modification (1,697) 11,805
Termination - (530)
Translation differences 308 (874)
Payment of lease liabilities (15,954) (35,142)
At 30 June 2023 / 31 December 2022 188,030 196,998
Analyzed as:
Current 32,213 33,628
Non-current 155,817 163,370

188,030 196,998
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Notes to the interim condensed consolidated financial statements

for the six months period ended 30 June 2023 (continued)

29. Employees’ end-of-service benefits

At 1 January

Accrued during the year

Net actuarial (gain) and loss
Translation differences
End-of-service benefits paid

At 30 June 2023 / 31 December 2022

30. Provisions

At 1 January 2022

Additions / (reversals) — net
Unwinding of commitment to MEM
Unwinding of discount

At 1 January 2023

Additions

Unwinding of discount

At 30 June 2023

30 June 31 December
2023 2022
RO’000 RO’000
53,058 54,947
6,202 10,335
2 (11,101)
635 2,019
(2,987) (3,142)
56,910 53,058

Site Provision for
restoration rich gas Total
RO’000 RO’000 RO’000
99,788 7,720 107,508
(17,032) 33,241 16,209
- (6,401) (6,401)
7,870 - 7,870
90,626 34,560 125,186
- 15,803 15,803
3,587 (5,919) (2,332)
94,213 44,444 138,657
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Notes to the interim condensed consolidated financial statements
for the six months period ended 30 June 2023 (continued)

Related party transactions and balances

Related parties represent associated companies, shareholder, directors and key management
personnel of the Group, and companies over which they are able to exert significant influence.
Pricing policies and terms of these transactions are approved by the Group’s Management. The
aggregate value of transaction with related parties is as follows:

30 June 30 June
2023 2022
RO ‘000 RO ‘000
Purchases of goods and
services
- OIA and its” affiliates 2,237,572 2,555,002
Associates and joint ventures 50,338 307,329
- Other common control entities 135,144 150,150
Sale of goods and services
- OIA and its” affiliates 73,470 277,502
Associates and joint ventures 69,445 49,780
Other common control entities 6,568 -
Board sitting fee 78 30
Directors’ remuneration 325 288

The remuneration of key management personnel of the Group is as follows:

Short-term benefits 1,329 635
Employees’ end of service benefits 110 -
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Notes to the interim condensed consolidated financial statements
for the six months period ended 30 June 2023 (continued)

31. Related party transactions and balances (continued)

30 June 31 December
2023 2022
RO’000 RO’'000
Amount due from related parties — non-current
Associates and joint ventures 95,936 93,507
Allowance for credit loss (6,970) (6,882)
88,966 86,625
Amount due from related parties —current
OIA and its’ affiliates 58,970 68,182
Associates and joint ventures 51,853 4,701
Other under common control 265 -
111,088 72,883
Amount due to related parties — current
OIA and its’ affiliates 696,289 809,689
Associates and joint venture 18,457 23,476
Other common control entities 15,922 -
730,668 833,165
Amount due to related parties — non-current
OIA and its’ affiliates 9,242 9,242

OIA and its’ affiliates include Ministry of Finance and Ministry of Energy and Minerals.
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Notes to the interim condensed consolidated financial statements
for the six months period ended 30 June 2023 (continued)

32. Other liabilities — non-current

30 June 31 December
2023 2022
RO’000 RO’000
Deferred payment obligation 3,015 1,540
Deferred income 10,016 8,098
Other payables 6,512 5,615
19,543 15,253

33. Trade and other payables
30 June 31 December
2023 2022
RO’000 RO’000
Trade payables 306,768 544,607
Accrued expenses 434,429 440,725
Other payable 369,715 375,559
1,110,912 1,360,891

Trade payables include an amount of RO 0.02 million (2022: Nil) due to related parties under
common control.

34 Revenue

The Group derives its revenue from contracts with customers for the transfer of goods and
services over time and at a point in time in the following major product lines.

30 June 30 June
2023 2022
RO’000 RO’000
Products transferred at a point in time
Sale of petroleum products 5,342,988 6,933,600
Others 291,019 436,680
Products and services transferred over a
period of time
Services 182,216 229,217
Others 72,432 135,416

5,888,655 7,734,913
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Notes to the interim condensed consolidated financial statements
for the six months period ended 30 June 2023 (continued)
Revenue (continued)
The geographic information analyses the Group’s revenue is as follows:
Domestic Foreign
30 June 30 June 30 June 30 June
2023 2022 2023 2022
RO’000 RO’000 RO’000 RO’000
Revenue 1,395,692 1,714,625 4,492,963 6,020,288
30 June 30 June
2023 2022
RO’000 RO’000
Europe 359,538 658,179
NAFTA (North American Free Trade Agreement) 395,975 368,124
APAC (Asia-Pacific) 2,963,872 4,251,418
SAM (South American) 11,080 18,387
Middle east 1,839,173 2,264,320
Rest of the world 319,017 174,485
5,888,655 7734913

Decrease in revenue was mainly driven by a decrease in crude oil prices and decrease in oil price
margins of Downstream. Furthermore, the geopolitical crises in Europe contributed to the increase

of gas prices which put European businesses in stressed condition.

Cost of materials

Salaries and wages (note 39)
Depreciation charged (Note 6)
Other overheads

4,672,162 6,173,626
81,769 96,188
328,951 345,084
182,431 137,712
5,265,313 6,752,610
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Notes to the interim condensed consolidated financial statements
for the six months period ended 30 June 2023 (continued)

36. Investment income

30 June 30 June
2023 2022
RO’000 RO’000
Dividend income on investments 3,245 2,597
37. Share of result of equity accounted investments
Share of results of associates (note 11) 26,496 23,974
Share of results of joint ventures (note 12) 27,657 91,360
54,153 115,334
38. Other income / expenses - net
Lease income (note 14) 11,265 11,708
Loss on disposal of fixed assets (6) (537)
Other operating income 6,667 15,426
17,926 26,597
39. Administrative expenses
Staff related expenses 70,811 62,204
Selling and distribution expenses 15,637 25,673
Depreciation and amortization (note 6) 17,863 18,936
IT and communication expenses 12,740 8,959
Insurance 9,092 8,640
Professional fees 5,287 6,182
Office expense 8,028 7,204
Travelling expenses 2,787 2,821
Research and development 1,272 1,669
Corporate social responsibility expenses 636 1,115
Exploration expenditure, including write offs 209 254
Other administration expenses 22,035 19,100

166,397 162,757
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for the six months period ended 30 June 2023 (continued)

39. Administrative expenses (continued)

34

Staff related expenses of the Group included in cost of goods sold and administrative expenses

comprise the following:

Wages and salaries

Performance bonus

Contributions to defined contribution scheme
Other

40. Impairment losses - (released) / charged — net
Charge / (reversal) of impairment on asset held for sale

Allowance for expected credit loss on trade receivables
Impairment (reversal) / charge on inventories

41 Net finance cost

Finance income
Interest income

Finance expense

Interest expense on borrowings

Unwinding of discount on site restoration costs (note
30)

Unwinding of commitment to MEM

Interest on lease liabilities

Other finance charges

Foreign exchange (losses) / gains — net
Realised exchange gains / (losses)
Unrealised exchange (losses) / gains

Net finance cost

30 June 30 June
2023 2022
RO’000 RO’000
129,682 140,896
4,945 2,936
6,170 3,805
11,783 10,755
152,580 158,392
- 44

864 713

51 (15)

915 742
52,725 10,480
129,843 114,416
3,587 3,734
(5,919) (7,669)
4,404 3,490
2,159 1,022
134,074 114,993
(257) 3,168
3,370 (12,387)
3,113 (9,219)
78,236 113,732
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Notes to the interim condensed consolidated financial statements
for the six months period ended 30 June 2023 (continued)

Income tax

Income tax expense is recognised at an amount determined by multiplying the profit (loss) before
tax for the interim reporting period by management’s best estimate of the weighted-average
annual income tax rate expected for the full financial year, adjusted for the tax effect of certain
items recognised in full in the interim period. As such, the effective tax rate in the interim
condensed consolidated interim financial information may differ from management’s estimate of
the effective tax rate for the annual financial statements.

The Group’s consolidated effective tax rate in respect of continuing operations for the six months
ended 30 June 2023 is 6% (six months ended 30 June 2022: 3%). The change in effective tax rate
was mainly caused by the reduction in the share of profit from equity accounted investments and
reduction in tax exempt incomes.

30 June 31 December
2023 2022
RO’000 RO’000
Current liabilities
Current year 17,238 27,973
Prior year 16,971 8,307
34,209 36,280
Movement in net deferred tax (liabilities) / assets
At 1 January (151,289) (169,339)
Movement during the period / year (statement of
profit or loss) (15,534) 35,161
Movement during the period / year (statement of
other comprehensive income) 4,105 (12,281)
Movement during the year (acquired through
business combination) - (4,831)
At 30 June 2023 / 31 December 2022 (162,718) (151,290)

This is presented in the consolidated statement of financial position as follows:

Deferred tax assets 19,811 19,404
Deferred tax liabilities (182,529) (170,694)
(162,718) (151,290)
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Notes to the interim condensed consolidated financial statements
for the six months period ended 30 June 2023 (continued)

42. Income tax (continued)

30 June 30 June
2023 2022
RO’000 RO’000
Profit or loss
Current tax expense
Current year 12,364 24,717
Prior year 453 -
12,817 24,717
Deferred tax expense
Current year 15,534 2,422
15,534 2,422
Tax expense for the period 28,351 27,139

Global minimum tax

The Group has adopted International Tax Reform - Pillar Two Model Rules - Amendments to IAS 12
upon their release on 23 May 2023. The amendments provide a temporary mandatory exception
from deferred tax accounting for the top-up tax, which is effective immediately, and require new
disclosures about the Pillar Two exposure from 31 December 2023. The mandatory exception
applies retrospectively. However, because no new legislation to implement the top-up tax was
enacted or substantively enacted at 31 December 2022 in any jurisdiction in which the Group
operates and no related deferred taxes were recognised at that date, the retrospective application
has no impact on the Group's condensed interim financial statements.

The relief and the new disclosures will also be reflected in the Group's consolidated financial
statements as at and for the year ending 31 December 2023.
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Notes to the interim condensed consolidated financial statements
for the six months period ended 30 June 2023 (continued)

Earnings per share

Earnings per share are calculated by dividing the net profit for the period attributable to the
shareholders of the Parent Company by the weighted average number of shares in issue during
the period as follows:

30 June 30 June
2023 2022
420,412 820,734

Profit attributable to shareholders (RO'000)

Weighted average number of shares for basic and

diluted EPS 3,556,640,625 3,428,629,083

Basic and diluted earnings per share (RO) 0.118 0.239

Contingencies and commitments

The following contingent liabilities have not been provided for in the interim condensed
consolidated financial statements, as it is not anticipated that any material liabilities will arise

from these contingencies:

30 June 31 December

2023 2022

RO’000 RO’000
Letter of credit 98,454 118,566
Performance guarantees and bonds 1,230,821 1,241,191
1,329,275 1,359,757

Capital and expenditure commitments 154,348 674,927




45,

@Q SAOC AND ITS SUBSIDIARIES 38

Notes to the interim condensed consolidated financial statements
for the six months period ended 30 June 2023 (continued)

Financial instruments — Fair values and risk management

The following table shows the carrying amounts and fair values of financial assets and financial liabilities,
including their levels in the fair value hierarchy. It does not include fair value information for financial
assets and financial liabilities not measured at fair value if the carrying amount is a reasonable
approximation of fair value.

30 June 31 December
2023 2022
RO’000 RO'000
Financial assets measured at amortised cost
Due from related parties 200,054 159,508
Trade and other receivables 1,330,853 1,630,530
Concession receivables 798,666 815,071
Lease receivables 235,138 240,623
Contract assets 204,399 184,092
Cash and cash equivalents 1,050,386 985,359
Term deposits 726,468 593,632
Other non-current assets 6,881 7,105
4,552,845 4,615,920
measured at FVTPL
Investments 162 165
4,553,007 4,616,085
measured at FVTOCI
Derivatives 139,080 167,413
4,692,087 4,783,498
Financial liabilities measured at amortised cost
Loans and borrowings 3,870,188 4,096,374
Lease liabilities 188,030 196,998
Due to related parties 739,910 842,407
Trade and other payables 1,110,912 1,360,891
Other non-current liabilities 19,543 15,254
5,928,583 6,511,924
Financial liabilities measured at FVTPL
Commodity contracts 89,347 32,493
6,017,930 6,544,417

Financial liabilities measured at FVOC|
Interest rate hedges 105 105

6,018,035 6,544,522
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Notes to the interim condensed consolidated financial statements
for the six months period ended 30 June 2023 (continued)

Financial instruments — Fair values and risk management (continued)

The table below analyses financial instruments carried at fair value, by valuation method. The
different levels have been defined as follows:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset
or liability, either directly (i.e., as prices) or indirectly (i.e., derived from prices).

Level 3: inputs for the asset or liability that are not based on observable market data
(unobservable inputs).

30 June 2023 31 December 2022
RO’000 RO’000 RO’000 RO’000 RO'000 RO’000
Level 1 Level 2 Level 3 Level 1 Level 2 Level 3
Investments in equity securities - - 162 - - 165
Inventories (note 19) - 185,900 - - 198,079
Derivatives held for trading - net
(note 21) - (71,418) - - (13,922)
Cash flow and currency swaps -
net (note 21) s 121,046 - . 148,737
235,528 162 - 332,894 165
Movement in level 3 fair value is as follows:
30 June 31 December
2023 2022
RO’000 RO’000
Balance as at 1 January 165 48,309
Reclassification during the year - (48,137)
Fair value changes (3) (7)
Balance at 30 June / 31 December 162 165

Valuation techniques and significant unobservable inputs

The following tables show the valuation techniques used in measuring Level 2 and Level 3 fair
values at 30 June 2023 and 31 December 2022 for financial instruments measured at fair value
in the statement of financial position, as well as the significant unobservable inputs used. During
the period ended 30 June 2023, there were no transfers between the levels for fair value
measurement of the financial instruments held by the Group (31 December 2022: none).
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Notes to the interim condensed consolidated financial statements
for the six months period ended 30 June 2023 (continued)

Financial instruments — Fair values and risk management (continued)

Significant Inter-relationship between
unobservable significant unobservable inputs and
Type Valuation technique inputs fair value measurement

Swap models: The fair value is calculated as the present value
of the estimated future cash flows. Estimates of future floating-
rate cash flows are based on quoted swap rates, futures prices
and interbank borrowing rates. Estimated cash flows are
discounted using a yield curve constructed from similar sources
and which reflects the relevant benchmark interbank rate used
by market participants for this purpose when pricing interest
rate swaps. The fair value estimate is subject to a credit risk
adjustment that reflects the credit risk of the Group and of the
counterparty; this is calculated based on credit spreads derived
from current credit default swap or bond prices. Swap models:
The fair value is calculated as the present value of the
estimated future cash flows. Estimates of future floating-rate
cash flows are based on quoted swap rates, futures prices and
interbank borrowing rates. Estimated cash flows are
discounted using a yield curve canstructed from similar sources
and which reflects the relevant benchmark interbank rate used
by market participants for this purpose when pricing interest
rate swaps. The fair value estimate is subject to a credit risk
Interest rate adjustment that reflects the credit risk of the Group and of the
swaps counterparty; this is calculated based on credit spreads derived
(Derivative) from current credit default swap or bond prices. Not applicable Not applicable

-Discount rate

10%,

- Average The fair value would decrease due
FVTPL The fair value of the investment is computed based on inputs growth in toincrease in discount rate and
unquoted not observable in the market using discounted cash flow annual increase due to higher annual
investments modelling production 1% production growth

Interest rate benchmark reform

In October 2020, the International Swaps and Derivatives Association (ISDA) published its
fallback protocol containing clauses to amend derivative contracts on the cessation of LIBOR
should an entity and its counterparties adhere to the protocol. The protocol’s pricing mechanism
is at fair market value. The Group has adhered and signed up to the protocol during the six
months period ended 30 June 2023.

The Group completed its transition to alternative benchmark rates for non-derivative financial
liabilities as at 30 June 2023 with carrying amount of OMR 683.33 Mn, the interest rate
benchmark reform (IBOR), during the six months period ended 30 June 2023.

Certain of the Group’s non-derivative financial liabilities with carrying amount of OMR 2,223.86
Mn are in the final stages of transitioning to alternative benchmark rates. However, before the
cessation date, the Group has already set interest rate on these liabilities indexed to LIBOR on
or before 30 June 2023 for the next 3-6 months interest periods.

The Group has non-derivative financial liabilities equivalent to OMR 1,033.83 Mn which are
either in Fixed Rate or not indexed to LIBOR and hence there no transition required.
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for the six months period ended 30 June 2023 (continued)

Operating segments
Basis for segmentation

The Group’s organizational structure reflects various activities in which it is engaged. At 30 June
2023, the Group had two reportable segments: Upstream and Downstream. Upstream’s
activities include oil and natural gas exploration, field development and production; midstream
transportation, storage and processing of oil and natural gas.

Downstream’s activities include the refining, manufacturing, marketing, transportation, and
supply and trading of crude oil, petroleum, petrochemicals products and related services to
wholesale and retail customers. Other businesses and corporate mainly comprises of the
Group’s, marketing, manufacturing, alternative energy and corporate activities worldwide. None
of these segments met the quantitative thresholds for reportable segments. The accounting
policies of the operating segments are the same as the Group’s accounting policies described in
Note 4 in last annual financial statement. However, IFRS requires that the measure of profit or
loss disclosed for each operating segment is the measure that is provided regularly to the chief
operating decision maker for the purposes of performance assessment and resource allocation.
For the Group, this measure of performance is profit or loss before tax.

Sales between segments are made at prices substantially in line with market prices, taking into
account the volumes involved. Segment revenues and segment results include transactions
between business segments. These transactions and any unrealized profits and losses are
eliminated on consolidation, unless unrealized losses provide evidence of an impairment of the
asset transferred. Sales to external customers by region are based on the location of the Group
subsidiary which made the sale.

Information about reportable segments and reconciliation

Information related to each reportable segment is set out below. Segment profit (loss) before
tax is used to measure performance because management believes that this information is the
most relevant in evaluating the results of the respective segments relative to other entities that
operate in the same industries.



46.

@@ SAOC AND ITS SUBSIDIARIES 42

Notes to the interim condensed consolidated financial statements
for the six months period ended 30 June 2023 (continued)

Operating segments (continued)

Six months period

ended (RO’000) Consolidation
30 June 2023 Reportable segments All other adjustment Tokal
segments and
eliminations
Upstream Downstream
External revenues 177,998 5,165,688 544,969 - 5,888,655
Inter-segment
revenues 448,349 - (448,349) -
Profit after tax 247,161 104,469 72,765 372 424,767
As at 30 June 2023
Segment assets 2,846,804 7,097,374 2,079,192 - 12,023,370
Segment liabilities 932,497 4,961,866 535,978 - 6,430,341
Six months period
ended (RO’000) Consolidation
30 June 2022 Reportable segments All other adjustment Total
segments and
eliminations
Upstream Downstream
External revenues 177,266 6,987,975 569,672 - 7,734,913
Inter-segment
revenues 511,973 - - (511,973) -
Profit after tax 320,316 380,565 121,208 372 822,461
Segment assets 3,066,053 7,517,698 1,598,092 - 12,181,842
Segment liabilities 1,429,695 5,996,726 242,209 - 7,668,630
Reconciliation of reportable segment profit or loss
30 June 30 June
2023 2022
RO’000 RO’000
Total profit after tax for reportable segments 351,630 700,881
Profit before tax for other segments 73,137 121,580

Profit after tax 424,767 822,461
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for the six months period ended 30 June 2023 (continued)

Divestment strategy

As a part of the Group divestment strategy, the Group is exploring the option for dilution or
divestments of certain assets. As at 30 June 2023, the Group has assessed the classification of such
assets as per IFRS 5 Non-current Assets Held for Sale and Discontinued Operations and none of the
assets qualify for classification as non-current assets held for sale except for the assets as disclosed

in note 16.
Subsequent events

Following Board and shareholders’ approval, on 22 August 2023 a sale-purchase agreement was
signed for partial divestment of 40% interest in Block 60 and Block 48. The transaction is now
awaiting approval from regulatory authorities. The total sale consideration is OMR 548 Mn subject
to adjustment for the period between the effective date (1 January 2023) and the date of the Royal
decree. Management anticipates executing transaction before the end of 2023.

Approval of consolidated financial statements

These interim condensed consolidated financial statements were approved and authorized for
issue by the Board of Directors on 27" August 2023.

The independent auditors’ review report on interim condensed consolidated financial
statements is included on Page 1.
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